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Council Of Ministers Regulation NO - 146 /2008
COUNCIL OF MINISTERS REGULATION TO
AMEND THE INVESTMENT INCENTIVES AND
INVESTMENT AREAS RESERVED FOR
DOMESTIC INVESTORS REGULATION

This Regulation is issued by the Council of Ministers
pursuant to Article 5 of the Definition of Powers and
Duties of the Executive Organs of the Federal Democratic
Republic of Ethiopia Proclamation No. 471/2005 and
Articles 6 and 9 of the Investment Proclamation No.
280/2002.

L Short Title

This Regulation may be cited as the “Investment
[ncentives and Investmcnt Areas Reserved for
Domestic  Investors  Council of  Ministers
(Amendment) Regulation No.146/2008",

2.  Amendment

The Council of Ministers Regulation No. 84/2003
is hereby amended as follows:

1/ Sub-articles (1), (3) and (5) of Article 4 of the
Regulation are repealed and amended by the
following new sub-articles (1),(3) and (5):

“1/ Where investor ¢ngaged in manufacturing,
agro-industrial activities, or investment arcas
of information and  communication

technology development or the production of

agricultural products to be determined by

directives to be issued by the Board :
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a) exports 50% (fifty percent) of his

products or services: or

b) supplies 75% (seventy five percent) of
his product or services to an exporter as

a production or service input;
shall be eligible for income tax
exemption for 5 years.”

“3/ An investor engaged in activities mentioned
under sub-article (1) of this Article who
exports less than 50% (fifty percent) of his
products or services, or supplies his products
or services only to the domestic market shall
be eligible for income ax exemption for 2
years.”

“5/ Notwithstanding the provision o sub-article
(3) of this Article , directives issued by the
Board may prohibit exemption from income
tax with respect to an investor who supplies
his products or services only to the domestic
market.”

2/ Article 5 of the Regulation is repealed and amended

by the following new Article5:

“S5/ Income Tax Exemption for expansion or
Upgrading of an Existing Enterprise

An investor engaged in activities mentioned
under sub-article (1) of Article 4 of thise
Regulation who exports at least 50% (fifty
percent) of his  products or services and
increases, in value, his production or services by
over 25% (twenty five percent) shall be eligible
for income tax exemption for 2 years.”

3/ Article 9 of the Regulation is repealed and amended

by the following new Article 9:
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“9. Conditions for Importing Vehicles Duty Free

B i@y AAUANl 1/ Any investor may import duty free:

a) ambulances used for emergency case of

V) AR PhLD L WIATAT POLarA-
employees:

AN E
A)  AANTNIYT e UL hae PO b)  buses used for tour operation services.
WEP6n ¢4 91 INIT 2 TAN:

¢ OMLYU AR 00 WRPR O (8) erLITIo-

NILhmid S NCAE 2/ Without prejudice to the provision of sub-article
(1) of this Article, the Board may issue
V) AMINLl e 0.0 Wh BP0 directives on conditions of importing duty free:
TANCHEPT 4
) ‘)Zlnhh"i' M;C,m;l; 3 ET RIL TEEN a) up to three 4-wheel drive vehicles for tour

, ti ices:
gy G Ve PULmNY FARChE®T operation services

b) Vehicles for any other investments depending on
NE9PEN LT 1 ACININT AATLLE Ll the type and nature of the project.”
UL aoaul§ SONNGT

TR A TIN L Ko L) O R A 14 3 Effective Date

This Regulation shall come into force up on the date of its

, 3., . YA E . Jqe
LU LA N&SLN a2 oM T publication in the Federal Negarit Gazeta.

hOANT 73 E9°C ¢0G LIPSA

o o Done at Addis Ababa, this 4" day of March ,2008
MO WA CheRls BG4 EOL 997

avAl LGP MELES ZENAW]
PHTCRE buLl-AP BIPNEASE LTANAN PRIME MNISTER OF THE FEDERAL DEMOCRATIC
mPAL 1101 C REPUBLIC OF ETHIOPIA




